Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 BEIRUT 11543 152155Z 
63 

ACTION NEA-10 

INFO OCT-01 EUR-12 ISO-00 FEA-01 ERDA-07 AID-05 CEA-01 

CIAE-00 CIEP-02 COME-00 DODE-00 EB-07 FPC-01 H-02 

INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 

USIA-15 SAM-01 OES-05 SP-02 SS-15 STR-04 TRSE-00 /116W 

112091 

R 151300ZSEP 75 
FM AMEMBASSY BEIRUT 
TO SECSTATE WASHDC 6120 
INFO AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY TEHRAN 
AMEMBASSY DAMASCUS 
AMEMBASSY JIDDA 
AMEMBASSY CAIRO 
AMEMBASSY KUWAIT 

UNCLAS BEIRUT 11543 

E.O. 11652: N/A 
TAGS: EERG, LE, KU 

SUBJECT MEES INTERVIEW WITH KUWAITI OIL MINISTER 

1. SUPPLEMENT TO SEPTEMBER 12 MIDDLE EAST ECONOMIC 
SURVEY (POUCHED SEPTEMBER 15) CARRIES EXCLUSIVE 
INTERVIEW WITH KUWAITI MINISTER OF OIL ABD AL-MUTTALIB 
AL-KAZIMI, WHO DISCUSSES KUWAITI ATTITUDE TOWARD PRICE 
INCREASE FOR FORTHCOMING OPEC MEETING IN VIENNA. 
PERTINENT EXCERPTS QUOTED BELOW: 

2. QUOTE ONE OE THE MAIN OBJECTIVES OF KUWAIT IS TO 
MAINTAIN THE UNITY OF OPEC. WE BELIEVE THAT WE CAN 
FOREGO CERTAIN BENEFITS FOR A WHILE, BUT WE CANNOT 
SACRIFICE OPEC’S UNITY. THERE IS NO DOUBT, AS SOME 
AUTHORITATIVE STUDIES HAVE SHOWN, THAT 

OIL IS CURRENTLY UNDERVALUED BY AROUND 30 PERCENT. 
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THE OIL PRODUCING COUNTRIES SHOULD IN OUR OPINION BE 
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COMPENSATED FOR THE "DECAY" OF THEIR OIL REVENUES; 
OTHERWISE THEY CANNOT SUSTAIN THEIR TARGETED PACE OF 
DEVELOPMENT. AT THE SAME TIME WE SHOULD ASK OURSELVES 
AS OIL PRODUCERS WHETHER WE HAVE GIVEN THE INTERNATIONAL 
COMMUNITY ENOUGH TIME TO OVERCOME THEIR ECONOMIC DIFFI- 
CULTIES. NO DOUBT IT WAS WISE OF THE OIL PRODUCERS 
TO FREEZE OIL PRICES UNTIL THE END OF SEPTEMBER TO GIVE 
THEM A CHANCE TO DO SO, BUT HAS THIS PERIOD OF GRACE BEEN 
ENOUGH OR SHOULD WE GIVE THEM EXTRA TIME? IN ANY CASE I 
AM PERSONALLY PREPARED TO SUPPORT ANY DECISION WHICH SAFE- 
GUARDS OPEC'S UNITY. REGARDLESS OF WHETHER OPEC'S 
DECISION IS TO RAISE PRICES OR TO EXTEND THE PRICE 
FREEZE, THE DECISION SHOULD BE TAKEN UNANIMOUSLY IN 
ORDER NOT TO PROVIDE AN OPPORTUNITY FOR CONSPIRACIES TO 
BE CREATED AGAINST OPEC'S UNITY. UNQUOTE 
LAMBRAKIS 
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